
  

 

IN THE UNITED STATES DISTRICT COURT FOR THE 
EASTERN DISTRICT OF TEXAS 

LUFKIN DIVISION 
 
UNITED STATES OF AMERICA,    § 
       § 
   Plaintiff,   § 
v.       § 
       §  CIVIL NO. 9:14-cv-138-MHS 
JOHN PARKS TROWBRIDGE, JR.,  § 
BRIGHT FUTURE INVESTMENTS, INC, and § 
IDEAL ABILITIES.     § 
       § 
   Defendants.   § 
 

UNITED STATES’ MOTION FOR SUMMARY JUDGMENT  
AND MEMORANDUM IN SUPPORT  

 
Pursuant to Fed. R. Civ. P. 56, plaintiff United States of America moves for summary 

judgment against defendant, John Parks Trowbridge, Jr. (“Trowbridge”.)1  Based on the 

undisputed material facts, the United States is entitled to judgment as a matter of law and 

foreclosure of its nominee liens against property subject to the liens. 

INTRODUCTION 

 After years of using frivolous arguments to stall, delay, and evade collection, 

Trowbridge’s tax debt was reduced to judgment in the amount of $3,326,015, plus statutory 

additions accruing after April 7, 2014.2 In his continued attempt to evade payment of taxes, 

Trowbridge used nominee, Ideal Abilities, as a fictitious entity to mask his interest in property 

subject to federal tax liens. The time has come for Trowbridge to pay what he owes.  The United 

States seeks foreclosure of its nominee tax lien against property held by fictitious and defaulted 

party, Ideal Abilities, as the nominee of Trowbridge.  

                                                 
1 The Clerk has entered default against the other two defendants, Bright Futures Investments and Ideal Abilities, and 
the United States has moved for default judgment to be entered against both entities. (Dkts. #34 and #38.) 
 
2 Further collection activity since entry of judgment has reduced the total amount due, as of April 30, 2015, to 
$3,135,328.13. Ashton Decl. ¶3.  A copy of the Declaration of James Ashton is attached as Government Exhibit F. 
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STATEMENT OF MATERIAL FACTS 

 Assessments were made against Trowbridge following adjudication of the tax 

deficiencies against Trowbridge by the U.S. Tax Court.3  These assessments were reduced to 

judgment against Trowbridge, by the United States District Court for the Southern District of 

Texas, in the amount of $3,326,015, for the 1993 through 1997 income tax years, plus statutory 

additions accruing from April 7, 2014 until paid.4 The Fifth Circuit recently affirmed the District 

Court judgment against Trowbridge and awarded sanctions against Trowbridge for a frivolous 

appeal.5 There is no genuine dispute that Trowbridge owes the United States millions of dollars 

in unpaid tax liabilities.  

 The United States filed its complaint to foreclose its nominee tax liens against two tracts 

of contiguous real property and a private road easement in Tyler County Texas (hereinafter – 

“Tyler County Property”). See Dkt. #1 at ¶10. Both tracts of land and the easement were 

conveyed by Anne Walker to “Ideal Abilities” with John Parks Trowbridge Jr. signing all the 

contracts as “Executive Trustee of Ideal Abilities.” Dkt. #1 at ¶¶10, 12. A copy of the deeds and 

easement, with accompanying property descriptions, are attached as Government Exhibit D. The 

“Real Property Bill of Exchange Contract and Agreement” was signed by John Parks 

Trowbridge, Jr. as “executive trustee” of Ideal Abilities and are attached as Government Exhibit 

E.6  

                                                 

4 Government Exhibit A is a copy of the final amended judgment entered by the United States District Court for the 
Southern District of Texas against Trowbridge. 
  
5 Government Exhibit B is the opinion of the Fifth Circuit Court of Appeals affirming the judgment entered by the 
District Court against Trowbridge.  
 
6 See Government Exhibit E at 3, 8, and 12.  
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The Texas Secretary of State records do not reflect the existence of “Ideal Abilities” or 

any similar sounding entities.7 Further, the Internal Revenue Service records do not indicate that 

Ideal Abilities has an Employer Identification Number or any indication that it has ever filed a 

tax return.8 In short, there is no evidence that Ideal Abilities actually exists as anything more than 

a fictitious entity used as a nominee of its alleged “trustee” John Parks Trowbridge, Jr. 

Moreover, all property tax appraisals were handled by Trowbridge, all property taxes 

paid by Trowbridge, and that the request that a double-wide trailer be placed on the property was 

also handled by Trowbridge. Dkt. #1 at ¶¶13-15. Therefore, because of a lack of adequate 

consideration, the timing of the sale, the close relationship between transferor and transferee, and 

the retention of continued enjoyment of the property by John Parks Trowbridge Jr. – Ideal 

Abilities holds title to the Tyler County Property merely as nominee of John Parks Trowbridge 

Jr. See Dkt. #1 at ¶16.  

 The clerk has entered default against Ideal Abilities and another entity used 

administratively by Trowbridge, Bright Future Investments Inc., for failure to file an answer or 

otherwise plead that it has any interest in the Tyler County Property. (Dkt. #34.) The only 

“answer” to the United States’ Complaint is by John Parks Trowbridge, Jr. and that “answer” 

does nothing more than recite frivolous arguments that the federal courts lack jurisdiction 

because he is a citizen of Texas and not a citizen of the United States.9 The same arguments were 

                                                 
7 Ashton Declaration at ¶5.  
 
8 Ashton Decl. ¶4. Trowbridge used another entity, Bright Future Investments Inc., to operate a P.O. Box and handle 
other administrative matters of Ideal Abilities.  Bright Future Investments was included as a party that may assert an 
interest in the property; however, default has been entered against Bright Future Investments and the United States’ 
motion for default judgment is pending against both Ideal Abilities and Bright Future Investments Inc. (Dkts. #34 
and #38.)  
 
9 See Dkts. #7 and 10.  
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rejected by the District Court that entered judgment against him in the Southern District of Texas 

and the Fifth Circuit Court of Appeals.10 The Fifth Circuit Stated, in the affirmance, that  

This court has already rejected as frivolous the argument that 
district courts lack subject matter jurisdiction over tax actions 
against residents of state…[and] Trowbridge’s argument that he is 
not a citizen of the United States is equally frivolous…[because] 
[t]his court has already held that the ‘citizens of Texas are subject 
to the Federal Tax Code…[w[e do not address his arguments 
further as there is ‘no need to refute these arguments with somber 
reasoning and copious citation of precedent; to do so might suggest 
these arguments have some colorable merit.’11 
 

Therefore, by default or frivolous response, the United States allegations are undisputed material 

facts supporting summary judgment in its favor.   

 On June 4, 2013, a Notice of Federal Tax Lien against Ideal Abilities, as a nominee of 

John Parks Trowbridge, was filed in Tyler County.  A copy of the Notice of Federal Tax Lien 

against Ideal Abilities as nominee of John Parks Trowbridge, Jr. is attached as Government 

Exhibit G. The United States has a valid and subsisting federal tax lien against Ideal Abilities, as 

nominee of John Parks Trowbridge, Jr., and John Parks Trowbridge Jr. against the Tyler County 

Property and it should be foreclosed.12 

 

                                                 
10 See Dkts. #7 and 10; Gov. Ex. A and B.  
 
11 Gov. Ex. B at 2.  
 
12 See Dkt. #1 at ¶18 and 19. 
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ARGUMENT 

I. 

JOHN PARKS TROWBRIDGE, JR. IS CURRENTLY INDEBTED TO THE UNITED STATES 
  

 An assessment of tax by the Internal Revenue Service (“Service”) is presumptively 

correct.13  John Parks Trowbridge, Jr., was assessed for unpaid income tax liabilities for the for 

tax years 1993 through 1997 and is indebted to the United States in the amount of $3,135,328.13 

plus statutory additions accruing from until paid.14  If tax liabilities are not paid on or before the 

statutory date for payment15 then interest accrues on the underpayment from the due date until 

paid.16  Similarly, interest accrues with respect to assessed, but unpaid, penalties, additional 

amounts, or additions to tax.17   

 The tax deficiencies were adjudicated by the Tax Court in a prior proceeding. These 

decisions also included two $25,000 sanction penalties because the Tax Court found that “[i]t is 

clear to us that Dr. Trowbridge took the lead in the sanctionable activity here.”18 

 The assessments were reduced to judgment by the United States District Court for the 

Southern District of Texas19 and the appeal to the Fifth Circuit Court of Appeals was denied as 

                                                 

14 Ashton Decl. ¶3.  
 

19 Gov. Ex. A.  
 



U.S. Motion for Summary Judgment 
Page 6 of 8 

  

 

“frivolous” and the judgment affirmed.20 There is no genuine dispute that Trowbridge has 

millions of unpaid tax liabilities that attach to all his property and rights to property. These tax 

liabilities are also due and owing for the federal tax liens filed against his nominee, Ideal 

Abilities.21  

II. 

THE FEDERAL TAX LIENS AGAINST IDEAL ABILITIES, AS NOMINEE OF JOHN PARKS 
TROWBRIDGE, JR., SHOULD BE FORECLOSED AGAINST THE TYLER COUNTY PROPERTY 

 
 By their default, Ideal Abilities and Bright Future Investments Inc. have admitted the 

United States’ well-pled allegations of fact. Fed. R. Civ. P. 8(b)(6); see also, Jackson v. FIE 

Corp., 302 F.3d 515, 524 (5th Cir. 2002); Nishimatsu Cons. Co., Ltd. v. Houston Nat. Bank, 515 

F.2d 1200, 1205-06 (5th Cir. 1975). Therefore, as pled in the complaint, Ideal Abilities holds 

title to the Tyler County Property merely as nominee of John Parks Trowbridge Jr. See Dkt. #1 at 

¶16.  

 The Fifth Circuit has explained that “the concepts of ‘nominee,’ ‘transferee,’ and ‘alter-

ego’ are bases for attaching the property of a third-party in satisfaction of a delinquent taxpayer’s 

liability.”22 Therefore, “specific property in which a third person [or entity] has legal title may be 

levied upon as a nominee of the taxpayer.”23 Pursuant to 26 U.S.C. §7403, the United States may 

enforce its tax liens by foreclosing upon and selling the Tyler County Property and the Court 

                                                 
20 See Government Exhibit A.  Government Exhibit B is the Fifth Circuit decision denying the appeal and affirming 
the District Court judgment against John Parks Trowbridge, Jr.  
 
21 See Gov. Ex. G.  
 
22 Oxford Capital Corp., 211 F.3d at 284. 
 
23 Id.  
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may order the foreclosure and sale of the property to satisfy the outstanding tax liabilities.24 

Therefore, the federal tax liens against Ideal Abilities, as nominee of John Parks Trowbridge, Jr. 

should be foreclosed against the Tyler County Property and the property should be sold.  

 

CONCLUSION 

 For the foregoing reasons, and based on the undisputed material facts, the United States is 

has valid and subsisting nominee liens against the Tyler County Property, held by Ideal Abilities, 

and that property should be foreclosed and sold.  

Respectfully submitted,  

       JOHN MALCOLM BALES 
     UNITED STATES ATTORNEY 

 
/s/ Joshua Smeltzer 

      JOSHUA D. SMELTZER 
      U.S. Department of Justice 
      Attorney, Tax Division – CTS-SW 
      Admitted pursuant to 28 U.S.C. §517 
      717 N. Harwood, Suite 400 
      Dallas, Texas 75201 
      (214) 880 9735 
      (214) 880 9741 (FAX) 
      Joshua.D.Smeltzer@usdoj.gov 
 
      ATTORNEY FOR THE UNITED STATES 
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CERTIFICATE OF SERVICE 
 

I hereby certify that a copy of the foregoing, with accompanying proposed order, was filed 

with the Court’s ECF filing system that will send notification to all counsel of record.  A copy 

was also served via United States Mail, postage pre-paid, as follows:  

John Parks Trowbridge, Jr. 
9816 Memorial Boulevard, No. 205 
Humble, Texas 77338 

 
      /s/ Joshua Smeltzer                                                                        

       JOSHUA D. SMELTZER 
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